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Market Outlook 

The stock market on Monday Surged over 300 points and 
concluded the session in the green zone amid emerging 
political clarity, continued economic consolidation, and strong 
corporate profitability. The Benchmark KSE-100 index made 
an intra-day high and low at 51,419.86 (688 points) and 
50,924.37 (192 points) respectively while closed at 51,070.82 
by gaining 339 points. Trading volume decreased to 188mn 
shares as compared to 210mn shares on the previous trading 
day. Going forward, the resistance for the index resides at 
51,700. Breaking this level would further push the index 
towards 53,000. Contrarily, the support for the index resides 
at 49,500. 

 

      Key News 
 

 
International 

Asia Stocks Edge Lower After Volatile Bond Swing: Markets 
Wrap 
Asian stocks slipped following volatile swings in Treasuries 
overnight and the lowest S&P 500 close since May. Oil gained 
after sinking Monday as the next stages of the Israel-Hamas 
war remain clouded. MSCI’s Asia stock benchmark gauge was 
on course for its lowest level in 11 months, as shares declined 
more than 1% in Japan, South Korea and. see more… 

 
Oil prices rebound on Israel-Hamas war uncertainty 
Oil prices rose in early Asia trade on Tuesday, recovering some 
of the previous day's losses, as investors remained nervous 
that the Israel-Hamas war could escalate into a wider conflict 
in the oil-exporting region, causing potential supply 
disruptions. Brent crude futures climbed 70 cents, or 0.8%, to 
$90.53 a barrel by 0032 GMT, while U.S. West Texas 
Intermediate crude futures increased 71 cents,. see more… 

Politics 

Military trials of civilians declared ‘null and void’ 
The Supreme Court, on Monday, declared the trial of civilians 
arrested in the aftermath of the 9th May incidents, null and 
void and ordered that they be tried by criminal courts 
established under the ordinary and/ or special law. The court 
by a majority of 4-1 also declared that clause (d) of subsection 
(1) of Section 2 of the Pakistan Army Act, 1952 (in both of its 
sub-clauses (i) and (ii)) and subsection (4) of Section. see more… 

Economy 

Govt braces itself for first review of SBA - Neutral  
Ministry of Finance (MoF) has asked all ministries/ divisions to 
be ready for first review of International Monetary Fund’s 
(IMF) Standby Arrangement (SBA) to ensure successful 
completion of the review, official sources told Business 
Recorder. In a letter to 19 ministries/ divisions. see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 19,281.75  260.9 1.34% ▼ 

 DSE 30                   2,140.45  1.22 0.06% ▲ 

 SHANGHAI                   2,950.53  11.23 0.38% ▲ 

 Hang Seng                 17,052.00  120.13 0.70% ▼ 

 Nikkei 225                 30,790.50  209.05 0.67% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,374.83  27.31 0.37% ▼ 

 DAX 30                 14,800.72  2.25 0.02% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 32,936.41  190.87 0.58% ▼ 

 S&P 500                   4,217.04  7.12 0.17% ▼ 

 NASDAQ                 14,604.85  43.97 0.30% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,988.50  0.70 0.04% ▲ 

 Oil-WTI (bbl)                        86.06  0.57 0.67% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      279.12  0.32 0.11% ▲ 

 EURO/PKR                      296.06  0.81 0.27% ▲ 

 GBP/PKR                      339.82  1.97 0.58% ▲ 

 AED/PKR                        75.99  0.09 0.12% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.bloomberg.com/news/articles/2023-10-23/stock-market-today-dow-s-p-live-updates?srnd=premium-asia&embedded-checkout=true
https://www.reuters.com/business/energy/oil-prices-rebound-israel-hamas-war-uncertainty-2023-10-24/#:~:text=TOKYO%2C%20Oct%2024%20(Reuters),region%2C%20causing%20potential%20supply%20disruptions
https://epaper.brecorder.com/2023/10/24/1-page/975170-news.html
https://epaper.brecorder.com/2023/10/24/1-page/975177-news.html
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SBP projects 2-3pc real growth – Neutral 
Pakistan’s economic situation has presented early signs of 
improvement in the initial months of this fiscal year and the State 
Bank of Pakistan (SBP) has projected 2-3 percent real GDP growth 
with 20-22 percent inflation in FY24. The SBP on Monday issued 
its annual report on the State of Pakistan’s Economy for the fiscal 
year 2022-23 (FY23) and predicted a better economic outlook for 
FY24 compared to FY23. The report said that high see more… 
 

20 MoUs inked during China visit: PM – Neutral  
The caretaker Prime Minister, Anwaar-ul-Haq Kakar, has 
maintained that around 20 memorandums of understanding 
(MoUs) have been signed during his recent visit to China and a 
follow-up mechanism has also been devised. Addressing a press 
conference along with ministers for Commerce, Privatization, 
Information and Broadcasting and Foreign Affairs, the caretaker 
prime minister said that a dedicated wing has been see more… 
  

External debt servicing soars to record level in FY23 - Negative  
Pakistan’s external debt servicing soared to record level of some 
$18 billion mark in the last fiscal year (FY23), the State Bank of 
Pakistan (SBP) reported.According to SBP’s Annual Report on the 
State of Pakistan’s Economy for FY23, the government repaid $ 
17.8 billion during FY23 compared to around $ 13.0 billion in the 
previous year, depicting an increase of 37 percent or $4.8 billion. 
It includes debt servicing of principal and interest . see more… 
 

PKR: marginal loss – Neutral 
The Pakistani rupee registered a marginal loss against the US 
dollar, as it depreciated 0.11% in the inter-bank market on 
Monday.As per the State Bank of Pakistan (SBP), the rupee settled 
at 279.12 after a decrease of Re0.32 in the inter-bank market. 
During the previous week, the rupee had snapped its rally against 
the US dollar and closed Rs1.18 or 0.42% week-on-week lower to 
settle at 278.80 in the inter-bank market. see more… 
 

KE ownership: Top SIFC body forms panel to resolve issues – 
Neutral  
The Executive Committee of Special Investment Facilitation 
Council (SIFC) set up on the instructions of Army Chief General 
Asim Munir has appointed a three-member committee to resolve 
the issues related to Karachi Electric (KE) after the original 
stakeholders from Saudi Arabia and Kuwait raised serious 
concerns.The powerful committee composed of see more… 
  
 
 
 
 
 
 
 
 
 
 
  
 

Import of 200,000 MT of urea fertiliser allowed; ECC 
approves increase in gas tariff – Positive  
The Economic Coordination Committee (ECC) of the Cabinet 
has approved increase in gas tariff for the ongoing fiscal year 
and allowed import of 200,000 metric tonnes of urea fertiliser 
for the Rabi season. The ECC meeting presided over by the 
caretaker Finance Minister, Dr Shamshad Akhtar, on Monday, 
was submitted a summary by the Ministry. see more… 
 

SBP introduces steps to facilitate IT exporters, freelancers - 
Positive  
In order to facilitate the IT exporters to boost the exports of 
IT and IT enabled services, the State Bank of Pakistan (SBP) has 
increased the permissible retention limit of IT exporters from 
35 percent to 50 percent of their export proceeds in the 
Exporters’ Specialised Foreign Currency Accounts (ESFCAs). In 
addition, the utilisation of the retained funds see more… 
 

SEL seeks refund of $3.5m encashed bank guarantee - 
Positive  
M/s Siddiqsons Energy Limited (SEL) has sought refund of 
encashed bank guarantee proceeds of $ 3.5 million in 
exchange for a performance guarantee (PG) of equivalent 
amount in form and manner acceptable to PPIB, sources in 
PPIB told Business Recorder. SEL Chairman Tariq Rafi, in a 
letter to concerned authorities shared ongoing l see more… 

 

PTCL Group dispels false speculations about Ubank – Neutral  
PTCL Group, the largest ICT services provider in Pakistan 
refutes all claims and rumors regarding the financial health of 
U Microfinance Bank (Ubank); it’s wholly owned subsidiary. 
Ubank is Pakistan’s fastest-growing microfinance bank and 
one of the key players in the banking industry, highlights a 
robust and unwavering financial structure and has a strong 
capital base.PTCL Group ensures that the, see more… 
 

Country may achieve agri growth target for 2023-24 - Neutral  
The country is likely to achieve the agriculture growth target 
of 3.5 percent set for 2023-24 by meeting the target of major 
crops including cotton and rice production which would 
contribute positively to the budgeted Gross Domestic Product 
(GDP) growth target of 3.5 percent. A senior official of the 
Ministry of National Food Security and Research (MNFS&R) 
said that the increase in the production of cotton, rice. see more… 

 
 

https://epaper.brecorder.com/2023/10/24/1-page/975174-news.html
https://epaper.brecorder.com/2023/10/24/1-page/975179-news.html
https://epaper.brecorder.com/2023/10/24/1-page/975173-news.html
https://epaper.brecorder.com/2023/10/24/1-page/975181-news.html
https://www.thenews.com.pk/print/1122263-ke-ownership-top-sifc-body-forms-panel-to-resolve-issues
https://epaper.brecorder.com/2023/10/24/1-page/975178-news.html
https://epaper.brecorder.com/2023/10/24/12-page/975254-news.html
https://epaper.brecorder.com/2023/10/24/1-page/975168-news.html
https://epaper.brecorder.com/2023/10/24/7-page/975225-news.html
https://epaper.brecorder.com/2023/10/24/3-page/975190-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, inc luding investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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